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TAGS: UNIDO, OCON, AORG 

SUB J : UNIDO - IDB-IX-DISCUSSION OF FOLLOW-UP TO LIMA CONFERENCE 
AND FINANCIAL IMPLICATIONS 

REF: A. VIENNA 3465; B. VIENNA 3097 

1. SUMMARY. AFTER A DAY'S DEBATE ON FOLLOW-UP TO LIMA 
CONFERENCE SPECIFICS OF G-77 TACTICS AND OBJECTIVES 
STILL UNDEFINED. OUTLINE EMERGING, HOWEVER, THAT 
FEATURES G-77 PUTTING FORWARD SINGLE DRAFT RESOLUTION 
IN COMMING DAYS THAT WILL ENDORSE ID/B/155 PROPOSALS 
REPORTED REF A.; MAY CHARGE PC- VI WITH NEGOTIATING 
INDUSTRIAL DEVELOPMENT FUND STATUTES; MAY SEEK 
MORE FUNDS FOR 1976-77 BIENNIUM; MAY REFER G-77/ROMANIAN 
CONTRACT GUARANTEE INSURANCE SCHEME FOR FURTHER 
CONSIDERATION BY SOME YET UNDECIDED BODY; DISPOSE OF 
DRAFT RESOLUTIONS ON TECHNOLOGY TRANSFER AND PERM 
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CHOOSING FROM THEIR CONTENTS AND/OR REMANDING THEM 
FOR LATER CONSIDERATION; AND POSSIBLE PROVIDE FOR 
INTER-SESSIONAL BODY TO EXAMINE SYG/EXEC. DIRE TOR'S 
DRAFT SPECIALIZED AGENCY STATUTES BEFORE THEY ARE 
PASSED TO ECOSOC. LIMA CONFERENCE RAPPORTEUR'S 
PROPOSED HANDLING OF EXPLANATIONS 
OF VOTE AND RESERVATIONS (REF B) HAS G-77 UP IN ARMS 
AND G-77 IS LIKELY LINK TOUGHNESS OF THEIR DRAFT 
RES WITH OUTCOME OF NEGOTIATIONS OVER FORM OF LIMA 
REPORT. END SUMMARY. 

2. IDB-IX REACHED ITEM 6 O ITS AGENDA, FOLLOW-UP 
TO DECISIONS AND RECOMMENDATIONS OF UNIDO-II 
AFTERNOON OF APRIL 23, BUT G-77 HELD BACK FROM 
INTERVENING UNTIL END OF APRIL 24 MORNING SESSION, 
APPARENTLY AWAITING INDICATIONS OF GROUP B 

AND D POSITIONS AND CONTINUING CONSULT CONCERNING 
THEIR OWN OBJECTIVES AND TACTICS. THIS PROCESS APPEARS 
STILL UNDERWAY, BUT CORRIDOR CONVERSATIONS AND INTER- 
VENTIONS OF INIDA, MEXICO, ALGERIA, PERU. PHILIPPINES 
AND JAMAICA GIVE SOME SENSE OF WHERE G-77 IS HEADING, 

WHILE REVEALING G-77 IS AT THIS POINT DIVIDED 
OVER AT LEAST PERTICULARS. 

3. GROUP B GENERALLY DISPOSED TO DEMONSTRATE ITS GOOD 
WILL AND SEEK DISABUSE G-77 OF CLAIMED SUSPICION 

THAT INDUSTRIALIZED COUNTRIES SEEKING ' SABOTAGE" LIMA 
DECLARATION BY RESTRICTING FINANCES. FRG 
KEYNOTED THIS POSTURE BY STRESSING ITS DESIRE COOPERATE 
IN IMPLEMENTING ALL OF LIMA DECLARATION EXCEPT PARAS 
IT VOTED AGAINST OR ON WHICH IT ABSTAINED AND BY 
ANNOUNCING ITS SUPPORT FOR FULL FINANCIAL IMPLICATIONS 
CONTAINED IN ID/B/155 AND FOR UNIDO'S TRANSFORMATION 
TO SPECIALIZED AGENCY STATUS. JAPAN IN SIMILAR VEIN 
ANNOUNCED IT HAD DECIDED SINCE LIMA TO SUPPORT SPEC 
AGENCY STATUS. NETHERLANDS ACCEPTED ID/B/155 FINANCIAL 
IMPLICATIONS AND INVITED SECRETARIAT TO RETURN TO BAORD 
WITH REQUEST FOR MORE FUNDS IF NECESSARY FOR NEW 
UNIT ON THE LEAST DEVELOPED; IT ALOS PROMISED LARGE 
CONTRIBUTION FOR NEW TECHNOLOGY PROGRAM (AMOUNT AND 
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TERMS YET UNDETERMINED). SWEDEN MADE CORRESPONDINGLY 
FURTHERING NOISES. THESE FOUR DELS WERE REWARDED BY 
BEING CITED BY JAMAICA (AMB. WALKER) AS DEMONSTRATING 
THAT THERE WERE "HOPEFUL SIGNS" EMANATING FROM BROUP B; 
FRG IN PARTICULAR HAS BEEN APPLAUDED BY G-77 IN PLENARY 
AND CORRIDORS. SWITZERLAND AND UK MADE SOMEWHAT 
SIMILAR CONCILIATORY EFFORTS, BUT 

TOGETHER WITH US FAILED TO MAKE AMB. WALKER'S HONORS LIST. 
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US INTERVENTION CONTAINED OUR POSITION ON UNIDO’S 
TRANSFORMATION TO SPEC AGENCY PER VIENNA 3113 AND 
STATE 087274, ON ID/B/155 PER STATE 093245, AND 
ON REMANDED RESOLUTIONS AND SENEGALESE PROPOSAL 
PER STATE 087335; WE BEGAN BY VOICING OUR REGRET OVER 
CIRCUMSTANCES (DEFINED ALONG LINES WE USED IN 
PREVIOUS WEEK'S CALL ON EXECUTIVE DIRECTOR) THAT 
LED US TO VOTE AGAINST LIMA DECLARATION AND 
INDICATING OUR READINESS COOPERATE 
IN FUTURE WORK OF UNIDO. (WHILE AMB. WALKER "COULD 
NOT DESCRIBE US STATEMENT AS POSITIVE" AND HE WAS 
"NOT TOO DISCOURAGED BY IT.”) TEXT USDEL STATEMENT WILL 
BE POUCHED. 

4. FRG, ITALY, SWITZERLAND AND UK JOINED US IN 
INDICATING WE FELT THREE OF DRAFT RESOLUTIONS REMANDED 
FROM LIMA REDUNDANT OF LIMA DECLARATION AND THAT CONTRACT 
GUARANTEE SCHEME GAVE REAL PROBLEMS IN PRESENT FORM. 

WE CONTINUE TO GET SIGNALS MUCH OF G-77 NOT SERIOUSLY 
INTERESTED IN PURSUING FIRST THREE DRAFTS AND ARE 
WILLING TO REMAND CONTRACT GUARANTEE SCHEME ELSEWHERE, 
BUT ARE YIELDING TO ALGERIAN INSISTENCE THAT AT LEAST 
PARTS OF THESE RESOLUTIONS SHOULD BE ADDRESSED AT 
IDB IX. AS RESULT, G-77 HAS DECIDED TO ESTABLISH A 
NINE-MAN WORKING PARTY TO ASSEMBLE A SINGLE DRAFT 
RESOLUTION DISPOSING IN SOME YET UNCLEAR MANNER OF 
THESE RESOLUTIONS PLUS ALL OTHER ITEMS CALLING AT THIS 
TIME FOR FOLLOW-UP TO LIMA. G-77 CHAIRMAN (INDIAN 
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AMB. MEHTA) HAS APPROACHED GROUP B CHAIRMAN 
(VON SCHENCK - SWITZERLAND) WITH SUGGESTION THAT 
SMALL INTERGROUP CONTACT GROUP BE FORMED WHEN G-77 
WORKING PARTY HAS COMPLETED ITS WORK TO NEGOTIATE 
THIS DRAFT. 

5. CORRIDOR CONVERSATIONS AND G-77 PLENARY 
INTERVENTIONS HAVE GIVEN HINTS CONCERNING DIRECTIONS 
G-77 DRAFT RES MAY TAKE, BUT, AS NOTED ABOVE, THERE 
SUFFICIENT VARIATIONS IN THEMES THAT LITTLE CONCRETE 
HAS YET EMERGED. FOR ECAMPLE, PERUVIAN AMB. FERNANDINI 
IN WHAT WE UNDERSTAND WAS UNCOORDINATED INTERVENTION 
CALLED FOR SKIPPING FALL SESSION THIS YEAR OF 
PERMANENT COMMITTEE (OTHER G-77 DELS PROPOSED USING 
THIS SESSION TO CONSIDER ITEMS FURTHER) AND FOR 
RENEGOTIATION OF DISPUTED PARAS IN LIMA DECLARATION 
AT THIS AND FUTURE SESSIONS IN EFFORT FIND MUTUALLY 
AGREED LANGUAGE; ALGERIANS STATED THAT BEFORE UNIDO 
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TOOK ON NEW TASKS RESULTING FROM LIMA DECLARATION 
IT SHOULD TRIM OFF THE FAT IN THE SECRETARIAT. THESE 
VARIATIONS NOTWITHSTANDING, WE FORESEE EFFORT 
TO OBTAIN FULL AMOUNTS ESTIMATED IN ID/B/155; TO 
SEEK INCREASE IN 1976-77 BIENNIAL PROGRAM BUDGET, 

POSSIBLY IN PART ON GROUND DOLLAR/SCHILLING EXCHANGE 
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